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Japanese must spend to maintain
thelr Invading force.

“China will not wage a highly
mechanized war, Our government
has laid plans for a reslstance which
we can afford, It wlill be effective
be: It will cost the Japanese
Army 10,000,000 yen a day. Every
day the war s prolonged, every
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~ Three Japanese columns, heavy
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“On this new basis, China's fl-
r-=ces are adequate for two, three,
or even four years of resistance.
China's actual reserve of wealth In
the country has never been dug
into before. Its amount ls Incal-
culable, The hoardings of 450,000,
000 people, who are now willing to
give down to their last penny, even

TOKYO COOL TO KANGTE

New Regime Called Necessary
to Rescue People From
‘Foils of Nanking'

Ington,

the North Carolina and the Wash-
now bullding would be
armed with 16-Inch guns.

The report from Italy of Japan's
46,000-ton ships 1s probably not of-
ticlal enough to permit this country
agaln to invoke the

ape clauss

the morning and free passage was
allowed all day. The gate was closed
again early In the evening.

The Bund district is quliet and al-

of facllities for
nders of Nan-

evacuating the
king across the Yangtze, practically

Japanese thrust downstream along
the Yangtze imperiled the last ave-
nue of escape from Nanking, where
sixteen Americans remained Inside

t|the walls,

One Invading column was reported
only ten miles from kow, the
rallhead opposite Nanking. The
capture of Pukow would clo

to gold wedding ornaments, to rid and to plan—If it so res—larger | the only route of escape, i
the country of all menace of Japa- battleships than the 35,000-ton g"v'“ pm‘hlll:xlty':‘ll(:!n:bozc '_ fshed calfshin, $9.50.
ness militarists, cannot be com-| PEIPING, China, Dec. 11 UM.—|Washingtonand North Carolina, but| 7, 8. Gunboat Evades Shells |kin ready was In Japanese
puted. Restoration of the former Repub-|it Is probably substantial enough to - 3 h-n‘& a8 "“ {pin, etween
“When our government lost the[lican National Chinese Govern-|quicken interest hers in the scope| NANKING, Dec. 11 UP.—The |G J K., botyeen

United States gunboat Panay ran

SHE'LL WRITE more frequently (and
glowing!y) if you give her thiz wonders
fully compact and complete travel writing ~
care. Coloured pin morocco, $8.50; pol-

customa revenus and the Industriall .ony tn North China the Ji of our entire naval policy, and per- - :
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classes of people are subscr
city dwellers, farmors, student.
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women. Even the poorest ric
coolles are coming forth and buy- The revived govern- | W and North Carolina, |stream on orders to m up river - =
ing $2 bonds. It Is our principal (ment, the Chinese belleve, might|which are still almost entirely in|out of danger. Th 1 hugging Be Great if Chinese Continue
source of Income now. be recognized by Tokyo as the legit-| the blueprint stage. The British|the farther shore, med up the 1
urcs of Income mow aplated at|imate regime for all China be|plan to lay down two, or probably | Yangtze amid loud explosions as| [0 Upset Japanese Schedule ARK R OSS means
shells continued to burst In the

resent In taxes or customs duty.

Chinese sources. The Japanese were
not as explicit, but they freely pre-
dicted that there would be “‘a new
government very soon.'

ton,

oy.
Britain has at present five 35,000,-
14-Inch gunned battleships
bullding, and they are far more ad-
vanced in construction than are the

cause of the severance of relations

three,

35,000-ton,

16-inch gunned

fall In the Yangtze dangerously
close to a group of v s d

icA ’ OF NANKIN.

about four miles above the Panay.
The Panay swung out Into the

Disappointment Is Expected to

o ‘does the government plan to|between Tokyo and the Nanking|capital ships in 1038, and will un-|river ahead of her. Soon a whole
impose provincial import and export | Government. doubtedly follow that program In|flotilla of ships flying United TOT(;;":“:?‘N'L::"J“_“,;;““
excise taxes, Thess may coma later, | Chinese here viewed the prospect|1939 with two or three more ships. | States and British flags steamed | ° . Y im0

i
but they will only be used as a last
resort.
““To prepare our country further

gloomily, ealling it *‘a second Man-
chukuo™ and predicting stringent
Japanese control.

the

The American naval program ls
based entirely on the provisions of
Vinson-Trammell ~Act,

which

safely up the river past the scenes
of the heaviest shelling.

began celébrating the fall of Nao-
king prematurely yesterday and Is
conlinuing today on a colossal scale.

Merry Crristaras

for the prolonged war we mus! fi [A Domel-Japanese news agency | provided for the bullding up of the Wall Checks Japanese The announcement that the Japa-

farge *~vies of troops are now Ye oE

dispatch from Tientsin sald the

American Navy to the limits of

treaties which are now extinct,

By

nece flag had been planted on the
Southeastern gate was taken as the

ralsed In each pi
b ovi

. peace
These lovies| thers had announced

y ncial funds. i it could no | The present program :-n- (ﬁ: tho| Wpecial Cable to Tux Nxw Torx Tnas. ¢ Tt tion. t t y y
create a vast reserve in man-power| longer th ki of one of our fifteen | SHANGHAI Sunday, Dee. 12.— |forerunner of complete occupation. d )

for guerrilla warfare, and also pro-| government as Chl central |ba now and | The J uuultyon Nanking | Students marched to the Imperial O 0 l‘ver an ll/ee
vide fresh and strong replacements [ authority and would support the |for the laying of two more each fls- | |y continuing without declsive re-|Palace with thelr teachers yester-

cal year during the next three years, | 5,jts beca:

day morning. In the evening large
a total of elght new ships, including | wall, forty ¥ 13

crowds of young men paraded with

for the central army.

creation of & new regime.
“Their cost of maintena

th ity i
[{The declaration was sent to e city's anclent

e feet high and thirty

ecomparetively small. Chine simllar commissions In Central |the two now building. 1 thick, !s dot wi xes, [lanterns. Officers walked through
diers are willing to fight thl and North China. It contended a | The delay In our bullding pro-| g ": ted Witl BliEcaes: ,‘.mu,-y pitals distributing news-
triotle war against aggre new Chinese regime gram, which has affected the con-|m, of reinforced concrote. aper extras announcing the “vie-
wags of 25 cents In Chinese cur-( sary to “rescue China's 400,000 |struction of practically every new| '‘We are fighting against metal tory."

rency a day. They live uncomplain-| 000 from the toils of Nanking and | vessel, probably will prevent the|with me; our flesh and blood,”| Cooks In the hospitals prepared

Ingly on a spartan diet of trled
meat cakes and doughbal Over
half thelr uniforms are m
donated by varlous women's ald as-
soclations. Rifles and ammunition
are the most expensive part of their

d pected to await the capture of Nan-

king and the return from Tokyo, |the hu
rearmament

the Comintern."]
Definite developments wers ex-

probably tomorrow, of Colonel Ne-
moto, local Japanese military mlis-

Washington i
until late in 1

rom Jt
9

now embryo North Carolina and
olning the fleet
And because of
expense of the present
program—the
budget for 1939 will represent an

naval

sald a dramatic report from Nan-
king to Hankow In which General
Tang Sheng-chl, the Nanking com-
declared the Chinese loa:
eedingly heavy but that t
of the troops continues

rice with red beads, which Is con-

1| sidered lucky food, to be served as

soon as the victory was officlally
announced.

Civillans have been streaming to
the War Office and Navy Office

equipment. Mon chief. It was belleved he|upward revision rather than & cut—| high, However, forelgn sources sald | with gifts Including two barrels of

“When the government mneeds| .. .4 bring back the Japaness War no attempt is being made at pres- panese were able to capture | sake for the army. Two twenty-

more cash for such eq 1t Office's deel e et China | ent to modernize any of our older| Kwanghwn gate easily because  five-pound sea bass were brought

will be forthcoming from the peo- plans. battleships. Chin: otces ordered thero as re-|to General Gen Sugiyama, the War 2

ple. It is their war and they are Thus, despite the seml-officlal|inforcements mutinled and refused| Minister, by a porter. THIS VERY FINE cigarette case inset

Chang Yen—chlng. former Premler
Al

eager and willing to pay for it to s arrived with confirmation of the construction of | to proceed to the post. The War and Educatlon Minls-

of Manchukuo,

defend thelr homes and to keep| . .rni Japanese, purportedly to |48:000-t and the| Nanking's Safely Zone Commls-|tries are decorated with bunting. with 17-jewel, 14K gold Swiss watch,
their families from becoming slaves| ,i00g for rhu uturpn :? Em;{ator knowle slon sent on Friday a pitifully fu-|Poles for lanterns are slready 79,50 i,’. black liux: or Boroso sharks
of Nippon. Kangte of Manchukuo, who was some en or elght battleships on [tile proposal to the Chinese and|placed in front of Forelgn Minister Xin; $65 in black pi 1 )
Jnpaness Protests Been formerly Emperor of China, to the |the waya long before 1038 ends, | Japanese authorities urging a three- | Koki Hirota's door. skin; in black pin seal or moiré.
L Japal ’—\J‘I‘! Peiping throne. Japaness, however, there has been, to date, no change |day truce to give the Vast pr tions have been made Without the watch, the prices are $30
Tn Japan, however, It s ditfer-| .o hejjgved to look unfavorably l'n‘ou;"::nt::nyg::ea bullding pro- | time to lete arranging shel for public today, Includ- and $16.50 respectively.
ram @ .

That program,
as now envisaged, calls for two 35,
000-ton 18-inch gunned battleships,
of a different design, probably, from
the North Carolina and Washing-
ton; two- light cruisers, eight d
stroyers and six submarines, in a
dition to three auxiliaries. There
in no present Intentlon, whatsoever,

ent, the military clique there has
forced a war upon the people, who
had no animus against the Chinese.
These working classes do not want
to spend the next thirty or forty
years paying for this colossal mill-
tary gesture. When they learn how
they have been duped, how, Instead
of & short war, they are fighting

for 300,000 clvillans and to complate
the removal from the zone of all
Chin military As far as
Is kno neither the Chinese nor
Japaness replied, nor did Gener-
alissimo Chlang Kal-shek, to whom
he truce Iropoul was radloed.

The Bridge Houss Hotel In Hela-
kwan, the oldest foreign hotel In

ing community singing of patriotic
songs by 100,000 chllldten in the
basebell ( Ring's

on the eme.

According to the Chinese, the
President of the restored republi-
can government would be 75-year-
old Tsao Kun, who became the last
President of the Anfu republic In
1024, They expected General Wu
Pel-fu, another retired Northern
war lord, would be made Vice

fall Is delayed there will be con-
siderable disappointment.

To reduce the risk that public en-
ack after
erals and

the
admirals plan a three-day speaking
un-

victory, retired ge

one of years, I think they will ré-| proyident, of modlifylng our current bullding| the Nanking district, was struck by to urge pers: IF YOU WANT Rt semethl

fuse to continue to pour their men rogram, and the Navy Department p 4 15 give her pemething rery

and money Into Chll?:. 7 Palping dﬁ,’.ﬁ.‘;‘:d(:od'{‘ un'd;: f. -’ull 'ul'ded by lhav’prov‘:nlonl of|* shell and destroyed by fire. Mar- Ul China signs & peace treaty. fine. we tugzest the Monte Carin, cur beruty
eoRememben milltecy poym o | (o of Nkl > Kite | the Vinson-Trammell act. N <cate in hazel pizekin or caloured Russian
oes m

the" Topanese forces o thelr E;},‘,‘;‘;‘;,";:,‘:,',',:,'},°:,‘}“_‘,,:L',,‘;;;;'_ Hungarian to See Mussolini ealfikin lined xith rusticlinenand exqumite

flags over ns in Sha it does | four-foot cheracters, the fall of Wireless to Tnw Naw Yorx Tiues, ly appointed with crystal and enamel. §160.

not mean that they take the|Nanking, BUDAPEST, Hungary, Dec. 11.—

coveted coal out. To do that they| glowery arches are being erected | General William Roeder, the War .

must in large and
garrisons of troops and police oftl-
cers in each village, How will they
afford that?

“'The Japanese successes In North
China look spectacular on paper.
On many fronts the poorly trained
and poorly equipped Chincse sol-
diers have been forced to retreat

the city for the signal of
Nanking's fall by Japanese garrison
cannon, School childron have been
ordered to mobllize for a parade.
Shops have been instructed to dis-
play lanterns and owners of private
rickshas have been told to carry
banners
“Th
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(saddle-sewn Sun Tan kide). conveniert
(zipper top). He'll be proud to carry thus club
haz...and you'll be proud of s price. $15.

sories . . . or a Town and Country Week-
‘ender, smartly gay and equipped for any
expedition . . . any of these gifts by Helena
Rubinstein, wotld-famous expert on mat-
ters i;e:tzining to beauty, will make 2
perfectly lovely impression on someone at
Christmas. Stop by today and choose your
gift luggage. From 3.75 to 73.00.

bankers it Is generally understood
to be about $1,645,000,000. The as-
sumption s that this is backed by
at least 40 per cent In reserves -
abroad, Bince there ls. no Imme- .
diate evidence of the exhaustion of
thess reserves, unless some means
of obtaining quick dellvery of am-
munition, guns and planes from
Soviet Russia can be devised, ex-
perts here say they are not alarmed
yet over the possibllity of China's
currency becoming unstable.

Auto Fools Thief, Calls Police
KANNAPOLIS, N. C, Dee. 11

& (P — A new atreamlined automo-
> bile folled a would-be thief here. He
glanced at the shiny Instrument
glnel and selzed what appeared to
e the Ignition switch, but Instead
of starting the motor It sent loud,
siren-like walls into the night and

AT LOW, L@
J// to offer heavyweight sterling
B silversmiths ot plated-wore prices.,
Hou a 36-plece service for 3ix in solid
[l son” pattern blends with modemn or
f.-dozen; »

s Butter Spreaders $5.7.
5 Salod Forks $775
/ .50 Cream Soups. $7.50 '
oA 12 - Knives, $1075 - Bouillon Spoons, $5.50 | !
9.50 - Dami-tosse Spodns, $2.25 - Oyster Forks,
Policeman H. A an came run- |

. Log! =
ning. The thief fled without trying rders filled promptly.
any more gadgets. e —

OUR DOG CANTEEN males atremendous
hit with dog-fanciers. In the Englih wicker
Basket is everything a well fed, weil eroomed
dog requires . . . dish and bos). picnic dox,
waterbotile.comband brush. bisleash even
# rubber bone 10 Leep him entertained. $10.
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